STATEMENT OF NET ASSETS

JUNE 30, 2007
P'rimary Government
Governmental Business-type
ASSETS ~ Actlvities Activilies Tolal
Currenl assels:
Cash and cash eguivalents, ...,,. v eae i et bbb ra e 5 2,354,705 § 126713 § 2481418
Restricted cash and cash equivalens......c.ccvvivvericnrovnnioiiare e i 2,107,962 - 2,107,962
INVESTINENIS. ..y et vae e rrer e e 119,388 119,388
Receivables, net of allowance for uncolleclible amounts: '
Real estate and personal properly 1AXes, ......cc..cccririiorcrar e 306,949 . 306,949
Tax and ulility lens....oocnienenraganns 350,232 2,616 352,848
Motor vehicle and other exclse FXeS.........ouvuriveesieeeeensreessrinns 57,483 . 57,483
Communily preservation surcharges...., 3,995 : 3,995
Waler Charges. coocvee e st e TTTT - 266,947 266,947
Departmental and other........cienccinimi e N 63,955 . 63,955
8,981 . 8,981
83,156 - 83,156
Tolal current assets.....,.......... T PTTT T o [P TT Veererrens 5,436,806 396,276 5,853,082
Noncurrent assels:
Recelvables, net of allowance for uncollectible amaunts:
Real eslale lax deferrals........cococvvncvneinnnnnn RO T, 54,562 - 54,562
LOADS, 1.1 epseteeerserssvens I 17,722 - 17,722
Capital assets nol being deprecialed.............. " 796,875 243,912 1,080,767
Capital assels, nel of accumulated depreciation.,... 13,498,703 5,662,710 19,168,413
Talal noncurrent assels...cuveurerea e Ve T “ 14,367,862 5,953,622 20,321,484
Talal 885815, 1h..ciiecrninreemviraeceri s . 19,824,668 6,349,898 26,174,566
LIABILITIES
Current liahilities:
Warrants payable 318,247 42,278 360,525
Accrued payroll.,.oin e e e e 97,228 6,262 103,490
Accrued IEEIES b .oiai e e 76,338 - 76,338
Capital lease obligations., o 34,143 - 34,143
Compensaled absences...u.u.i...... . 29,520 1,995 31,515
Long-termn bonds and noles payable......... RPN et 445,000 180,000 625,000
Total current liabilities.................... e e 1,000,476 230,535 1,231,011
Noncurrent liabilities:
Capital lease obligalions................ Javiees pesren P o 110,832 . 110,832
Compensated absences, 265,677 17,955 283,632
Long-lerm bonds and neles payable,..........c.covinicnn. TR 6,940,000 2,100,000 9,040,000
Tetal noncuirent liabilities. .........ccooviviviienennnnns [T 7,316,509 2,117,955 9,434,164
Total Habilities.. ..o i e an ey 8,316,985 2,348,490 10,665,475
NET ASSETS
Invested in capital assels, nel of related debl.....co,oi o ivreenecvvinnns 6,947,904 3,673,622 10,621,526
Restricted for:
900,501 . 900,501
26,703 - 26,703
Permanent funds;
Expendable,........ eriee e PR 309,876 - 309,876
Nonexpendable... . 204,429 204,429
Other specific purposes. 471,136 - 471,136
Dnrestricted. coviiiee v ce it i enrr e e beereen e 2,647,134 327,786 2,974,920
Total net assets. ..o P ST PN § 11,507,683 & 4,001,408 & 15509.091.
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STATEMENT OF ACTIVITIES

FOR THE RISCAL YEAR ENDED JUNE 390, 2007

Program Revenues

Operating Capital Net
Charges for Grants and Grants and (Expense)/
Functions/ Programs Expenses Services Contributions Contributions Revenue
Primary government:
Governmental achvities:
General gOVernment. ... seeasraissees 1,470,729 8§ 66,064 % 155302 § - % (1,249,263)
Public Safety.......o...eceererrerereennrinnene 3,380,031 514,756 312,188 - (2,553,087}
Educabon...........ooeevnnn, 13,911,349 . - - (13,911,349)
Public wortks........ foeeeenerdns 2,008,165 33,384 38,674 216,875 (1,719,328)
Health and human services................ 384,635 36,525 34,667 - (313,443)
Culture and recreation..............ccov.en 1,172,698 169,092 672,009 - (331,597)
Debt service - interest......o., oo veeaiceens 381,193 . - - (381,193)
Total governmental activibies.......... 22,708,800 819,825 1,212,740 216,875 (20,459,360}
Business-ty pe actlvities:
Water...o. v cvaeien. e e 800,759 868,164 % - 67,730
Total primary government........occcvievvinieenins 23,509,559 % 1,687,989 § 1,213,065 % 216,875 $ (20,391,630)

Town of Hamnilton, Massachusetts
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STATEMENT OF ACTIVITIES (Continued)

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Primary Government

Governmental Business-lype
Activities Activities Total
Changges in net assets:
Net (expense)/revenue (from previous page).........ccoceereierennne, $ {20,459,360) $ 67,730 §  {20,391,630)
General revenues:
Real estate, personal property taxes and tax liens................ 18,790,748 - 18,790,748
Motar vehicle and other exclse taxes...........oc e veesveneeninens 943,138 . 943,138
Penallies and interest on taXes............ e sncienneiniin, 53,572 - 53,572
Payments in lieu of laxes............ R I 32,978 - 32,978
Communily preservation surcharges.........c..coocveeee., s 305,576 - 305,576
Grants and contributions not restricted to
specific programs................. Ceverveerreerann e 926,580 - 926,580
Unrestricted investment iNCOME.......cc.ocoienreresieniinrsvensne - 255,101 . 255,101
Transfers, net ..o (47,906) 47,906 -
Total general revenues and transfers...,......c..ccoccinnicniniininina. 21,259,787 47,906 21,307,693
Change in e assets....cccoviiivviin e 800,427 115,636 916,063
Net assets - bepinning of year..............civinnimining 10,707,256 3,885,772 14,593,028
Net assets - end of year.............. TN b P 11,507,683 $ 4,001,408 $ 15,509,091
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GOVERNMENTAL FUNDS

BALANCE SHEET
JUNE 30, 2007

Nonmajor Total
Community Police/ Fire Governmental Governmental

ASSETS General Freservalion Stalion Funds Funds
Cash and cashequivalents,.,...........ooiiiiiin . ., % 1,030,182 % - 5 - 5 1324523 § 2,354,705
Investmenls . - 119,388 119,388

Receivables, net of allowance for uncolleclible amounts:

Real estate and personal properly laxes.......ocounvee i, 306,949 - - - 306,949
Itenl estale tax deferrals...,... e e e 54,562 - - - 54,562
© Tax liens. ..ooveornnnnnn. 350,232 - - - 350,232

Muotor vehicle and olher excise faxes.., 57,483 - - - 57,483

Community preservation surcharges.. - : 3,995 - - 3,995

Departmental and other,......... PPN 50 - - 63,905 63,955

Loans......couecusiiniininn- - . C . 26,703 26,703
TaX FOrECIOSUIES . cvveiiieeiieritietei et ieeseesaa st ba e rabry e re g , 83,156 - - - B3,156
Restricted assets:

Cash and cash equivalents...........cocconieiinnn e - 200,905 365,209 841,848 2,107,962
TOTAL ASSETS........ e e e § 1882614 3§ 904,900 $ 365,209 §. 2,376,367 % 5,529,090
LIABILITIES AND FUND BALANCES

- LTABILITIES:

Warrants payable $ 105114 § 4,265 § 182,908 % 25960 $ 318,247

Accrued payroll.. . e . 77538 134 . - 19,556 97,228

Deferred FEVENIUE. .. ..i e vereersirvmnrrars e rresieesransrnerntens 783,827 3,995 . 63,905 851,727
TOTAL LIABILITIES........ocovecvcve v neeeiin S - 966,479 8,394 182,908 . 109,421 1,267,202
FUND BALANCES:

Reserved for:

Encumbeances and conlinuing appropriations......... 291,495 - . . 291,495
Slabilizalion, ... e e B - 598,722 598,722
LOANS. ... ceevie it enna A b e e . - 26,703 26,703
Perpetual permanent Funds.... .o s e . . - 204,429 204,429
Other specific PUTPOSES....vuvuivireonerienrme e T - - . 471,136 471,136

Unreserved:

Designated for subsequent year's expenditures......... 266,860 - - . 266,860
Undesignated, reported in:

General FUNC. . i e et e cee e 357,780 - . . - 357,780

Special revenue funds.., . 896,506 . 464,720 1,361,226

Capital projects funds. .. - 182,301 191,360 373.661

Permanent funds......ccooors severnen i e - . - 309,876 309.876

TOTAL FUND BALANCES., ....... TR N6135 896,506 182,301 2,266,946 4,261,868

TOTAL LIABILITIES AND FUND BALANCES..........0v.0. $ 1882614 § 904,900  $. 365209 § 2376367 % 5,529,030
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RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TOTAL FUND BALANCES TO THE STATEMENT OF NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Total governmental fund balances: . e $ 4,261,888

Capital assets (net of accumulated depreciation) used in governmental activities are not
financial resources and, therefore, are not reported in the governmental funds............ 14,295,578

Other assels are not available to pay for current period expenditures and,
therefore, are deferred in the governmental funds.........ooveviie i 851,727

[n the statement of activities, interest is accrued on outstanding long-term debt,
whereas in the governmental funds interest is not reported until due............c.cooeeenn. (76,338)

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported in the governmental funds.

Bonds and notes payable............ooiiii (7,385,000
Capital lease obligations..........c..ccocvevieeininn, RSP (144,975)
Compensated AbSENCES. ... . u..vvicrrirriieis et a et e sy ba s ar e rrne e arae (295,197)
Net assets of governmental activities OV $ 11,507,683
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GOVERNMENTAL FUNDS .
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Nonmajor Total
Communlly Paolice/Fire Governmental Governmenlal
General Preservation Siallon Funds Funds
REVENULS :
Real estate and persanal property taxes,, § 18,481,688 $ - 8 - 5 - 5 18,481,688
Motor vehicle and other excise taxes.., . 955,005 . - 955,005
Tax liens,.,..cccovieniiiniens R feerriire e e e r et ety ae 140,019 . - 140,019
Payments in lieu of taxes.,............. 32,978 . - - 32,978
Communily presetvalion surcharges - 304,903 - : 304,903
Charges for services. ..., e s - . - 314,563 314,563
Intergovernmental vouv..vimeiniiis e i 1,361,808 287,075 - 579,820 2,228,703
Special assessments........... 3,408 - - . 3.408
Penallies and interast on taxes... 53,572 . B - 53,572
Licenses, permits and fees... 342,247 . - . 342,247
Fines and Forfeilres. . . ...covceeivre vinernnicrmrinnsrearracren 5,060 . . . 5,060
Deparlmenlal. .. ..o iivuiais corniers e e s e e 84,3286 - - 5,769 90,155
Contribulions, ., ... . : - 40,425 40,425
Investment INCOTNE. ... .. v cvieiies creeeseeinrgi i eeraees e 237,322 31,518 . 7777 336,511
[ 1= SRR - - - 17697 17,697
TOTAL REVENUES........c.cvee. e e 21,687,393 623,496 1,036,045 23,346,924
EXPENDITURES
Current: )
General BOVEIMIMIBNL, ... ...c.oevviiieviecsicesiiessiereeneeesyes 1,158,025 7455 . 60,554 1,226,034
Publicsalety... 2,322,153 . 5,330,495 269,933 7,922,581
Educalion.... 13,847,143 - . . 13,847,143
Public works..........covvivieen PO P 1,365,818 - . 209,294 1,575,112
Health and human SeTvices. ... co.ocoveevnnieerienseen, rrrreee. 138,039 5,720 B 12,932 156,691
Culture and recreation.... 737,138 2,523 . 235,655 975.316
Pensicn benefits..... . 458,124 - . - 458,124
Employee benefits,,.....,....... 667,058 B . - 667,058
Properly and lability insurance. ... 138,693 . 138,693
Stale and county charges......cvieeans PR TR 241472 - - - 241,472
Debl service.
Principal..,uuiii e e e e 424,000 . . . 424,000
L0 TR ] S PO 304,855 - - - 304,855
TOTAL EXPENDITURES........coiieviionieviinenniaenien 21,802,518 15,698 5,330,495 788,368 27,937,079
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES.........cocic i i {115,125) 607,798 (5,330,495} 247,677 {4,590,145)
OTHER FINANCING SOURCES {USES)
Transfers M. e nnenane e 254,335 - 28,000 180,583 462,918
Proceeds of bonds and notes.. - - 250,000 - 250,000
TrANSIErS OUe. 1t vsrieeinsncnasssiaspsreasssesinn e {367.627) - - (143,197) (510,824)
TOTAL OTHER FINANCING SOURCES (UUSES)..,..... (113,282) - 278,000 37,386 202,094
NUT CHANGE IN FUND BALANCES,........oe00 - PR i rdee (228417) 607,798 (5,052,495) 285,063 (4,388,051)
FUND BALANCES AT BEGINNING OF YEAR, ... ..o 1,144,552 288,708 5,234,796 1,981,883 8,649,239
FUND BALANCES ATEND OF YGAR.. ..o o rae reeeern 1 916,135 S 896,506 $ 182,301 8 2,266,946 § 4,261,888
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

FOR THE EISCAL YEAR ENDED JUNE 30, 2007

Net change in fund balances - total governmental funds - i, $

Governmenlal funds report capital outlays as expenditures. However, in the statement of
aclivities the cost of those assels is allocated over their estimated useful lives and
reported as depreciation expense. These amounts represent the related activity
of the current period.
Capital outaYs. ...
Depreciation.......cccvnians ey v E s e e et e e e e e

in the statement of activities, only the gain/(loss) on the dispasal of capital assets is reported,
whereas in the governmental funds only the proceeds of such disposal are reported as
financial resources. As a result, the change in net assets differs from the change in
fund balance by the net book value of the capital a5sets Selt...,..vovvieoviie vt isee st icins

Revenues in the statement of activities that do not provide current financial resources
are fully deferred in the statement of revenues, expenditures and changes in fund
balances. Therefore, the recognition of revenue for various types of accounts receivable
(i.e., real estate and personal property, motor vehicle excise, etc.) differ between the
two statements. This amount represents the net change in deferred revenue........ooovvereerineee

The issuance of long-term debt (e.g., bonds and leases) provides current financial resources
to governmental funds, while the repayment of the principal of long-terin debf consumes
the financial resources of governmental funds, Neither transaction, however, has any
impact on net assets. Also, governmental funids report the effect of issuance costs,
premitims, discounts, and similar items when debt is first issued, whereas these amounts
are deferred and amortized in the statement of activities. This amount represents the
related activity of the current period.

BONA PrOCERAS. 11 uuiuiiiis st iis i 4y b riarsaestaastere b sorbbanssesss b b senbaersigesnsstnssrentrtenns
Bond maturities.,.......oovieiiiniinnciann P A
Capital lease maturities...,.....cunniinris P

In the statement of activities, interest is accrued on outstanding long-term debt,
whereas in the governmental funds interest is not reported until due, This amount
represents the net change in accrued interest payable............... S PPN

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore, are not reported in the governmental funds.
This amount represents the net change:

(4,388,051)

5,561,160
(677,686)

(4,456)

210,192

(250,000)
424,000
32,832

(76,338)

Compensated absences................ . e E b r T e r e et e e et (31,233)

e v Vreraverreerena e §

Changes in net assets of governmental activities
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PROPRIETARY FUND
STATEMENT OF FUND NET ASSETS

JUNE 30, 2007
Business-Type
Activities -
Enterprise
Fund
ASSETS Water
Current asscts:
Cash and cash equivalents.........coovvrecii i i 126,713
Receivables, net of allowance for uncollectible amounts:
Water ChaTes. ...ocv e et e e 266,947
W ALEE LIBIIS. 1 vvivreraainens s trereaeetaenrarenscarnarsaernianeseternnnnrerarennrean 2,616
Total cUrrent ASSES. .. . vier e iiirs e s e 396,276
Noncurrent assets:
Capital assets not being depreciated. ., .c.uy v voiriee s s seecrces esans 283,912
Capital assets, net of accumulated depreciation...........ccovviinnivnnn . 5,669,710
Total noncurrent AssetS......ocvvvevrerierinrirerirereens e vreeanereeaeas 5,953,622
TOtal ASSEES. ..ot viiiireie it rerisirr it raiarnrar s ra s n e trrnes 6,349,898
LIABILITIGS
Current liabilities:
Warrants payable......ccoooin i 42,278
Accrued payroll... ..o s 6,262
Compensated abSeNCes......oivvviiriniin s s e 1,995
Long-term bonds and notes payable................oo i, 180,000
Total current abilities. v iiri e e it e 230,535
Noncurrent liabilities:
Compensated abSENCes. ......coviiivei i e 17,955
Long-term bonds and notes payable..........ccciiiiii i 2,100,000
Total noncurrent Habilities,, ..v v crvivirirnis revariariarereinmererner s 2,117,955
Total Habiliies...cocviviicie e crer e rrnsae e e e v isnsea s 2,348,490
FUND NET ASSETS
Invested in capital assets, net of related debt.................. o 3,673,622
- Unrestricted....,..... etrrrinrrraas rrrrianene T 327,786
TOlal NEE ASSEES .11 v usieuicraanrnintiinntasissrariessrretecieraaniiaesresirsssssenssses 4,001,408
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PROFPRIETARY FUND
STATEMENT OF REVENUES, EXPENSES AND CHANGE IN FUND NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Business-Type
Activities -
Enterprise
Fund
Water
OPERATING REVENUES '
Charges for 5eTVICES........cooorviiribiie e $ 822,504
UHHEY HEnS.....ooveiiieiiiiien e ee e ettt e s e er e e meee e 26,349
Other....., v T O T : 19,311
TOTAL OPERATING REVENUES. .....ocvievicciciiiesireniniieenaanens B68,164
OPERATING EXPENSES
Cost of service and administTabion..........covcvvivinieeeinr s seenens 497,048
Depreciation. . .. ..coivieiiiiiisisiri et e 163,739
TOTAL QPERATING EXPENSGES. ..ot iieee e iereeeevereeensanenss 660,787
OPERATING INCOME (LOSS)......cviiieerininvirenicreiineieaieeianne 207,377 _
NONOPERATING REVENUES (EXPENSES)
TnVesHNENt ICOIIE. .1 res cr s ren s e raen e 325
INEEreSE EXPENSE. ...0uuiuisiieriinieities s isrrrrcre s e esegrn st s nn e e (139,972)
TOTAL NONOPERATING REVENUES (EXPENSES), NET...... (139,647)
INCOME ([.OSS) BEFORE TRANSHERS..........coovviveeviinnninenn 67,730
TRANSFERS
T 13T o T SRR 167,241
Transfers OUb......cooiiiiviiii s crr e e e e el (119,335)
TOT AL TRANSEERS. .ottt ittt st v eieresearaeenessrrensens 47,906
CHANGE IN FUND NET ASSETS. ..ot iiveicenieiiiieirettentes e senrensnsiens 115,636
FUND NET ASSETS AT BEGINNING OF YEAR..........ocvveviinniiniene . 3,885,772
FUND NET ASSETS ATEND OF YEAR.....cvivriiinniiie e ieirinereineaenne 3 4,001,408
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PROFRIETARY FUND
STATEMENT OF CASH FLOWS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Business-Type
Achivities -
Enterprise

Fund

Water
CASH FLOWS FROM OPERATING ACTIVITIES
Receipis from customers and USerS.......ccovoveeeer i eeiisiesie s anees B 859,232
Payments to vendors....oo o eeeeececiiienianrenianen, {221,155}
Payments ta employees. .. ..o i e e e {246,769)

NET CASH FROM OPERATING ACTIVITIES......cciiiriei e vsee e et 391,308
CASH FLLOWS FROM NONCAPITAL FINANCING ACTIVITIES
BTt =T T TS 167,241
TTANSIETS OUE. e ot et e e e e et e e e e e (119,335)
NET CASH FROM NONCAPITAL FINANCING ACTIVITIES.........ocvvvve e 47,906
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assels...........cocinn ez e (184,173)
Principal payments on bonds and notes . (180,000)
Interest @XPenSe.. . coviuiiiii i i i e e e e (139,972}
NET CASH FROM CAPITAL AND RELATED FINANCING ACTIVITIES...... (504,145)
CASH FLLOWS FROM INVESTING ACTIVITIES
INVESEMENE IMCOME. .. oovevs e i e e s rea e gt e A25
NET CHANGE IN CASH AND CASH EQUIVALENTS........ovcvviviinacr i (64,606)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR.. ...ccriiiiiieineniins . 191,319
CASH AND CASH EQUIVALENTS ATEND OF YEAR ... vinririnn vvminnisinsncninn $ 126,713

=

RECONCILIATION OF OPERATING INCOME (LOS88) TO NET CASH
FROM OPERATING ACTIVITIES

Operaling iNCome {l085). ........viii oo e s en e $ 207,377
Adjustments to reconcile operating income (loss) o nel

cash [rom operaling activities; )
Depreciation............. 163,739
Changes in assets and Ilablhhes
Waler ChAarges....ovu i e e aeaer e {10,763)
Water liens........... . . 1,831
Warrants payable 25,489
Accrued payraoll... 2,218
Accrued compensated absences 1417
Total adJusStmEntS. cove vt ee s e cerrer e e i e 183,931
NET CASH FROM OPERATING ACTIVITIES..........oceie e e 5 391,308
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FIDUCIARY FUNDS
STATEMENT OF FIDUCIARY NET ASSETS

JUNE 30, 2007
Private
Purpose
ASSETS . Trust Funds
Cash and cash equivalents.................. e $ 55,616
LIABILITIES _ ;
Warrants payable,............ i 50
NET ASSETS
Held in trust for other purposes........ccciiviiniiei oo, $ 55,566
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" FIDUCIARY FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2007

Private
Purpose
ADDITIONS
Contribtions:
Private donabtions. ......ceeererieersisierereinens rerisese g e eesanteerearerees B 10,576
Net investiment income;
LT ] SOOI 1,809
TOTAL AD'D]TIONS .................. e earres e iae et rears rrereneins 12,385
DEDUCTIONS ‘
L 1 1= R 5131
CHANGE IN NET ASSETS........... et b 7,254
NET ASSETS AT BEGINNING OF YEAR .o, e avaee eneraerians 18,312
NET ASSETS ATEND OF YEAR. ....oo it v aenivinnn, v PTTTTIRO 5 55,5600
f——————————
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